
Real Estate

A"e%u (Credit)\6*L'vt
Vkat ItGh"*To M*k" ItTh*ough Mortg'€. M'Jr'.*,
BY JULIE JACOBS

/f, fter a'lengthy search; you've finally found a horne you, want to

A prrcnase. Now all you have to do is crunch some numbers.so

you can qualify for a mortgage, BuI are you crunching Lhe right num-

bers? Getting into the home of your dreams isn't just about paying

principal and real estate taxes; it begins with your credit history a

permanent record that you've been building since the moment you
^^+ .  , ^ '  , r  + i -^+  ^ r^ i '+  ^Ar i  IvvL yuu, --, -. ,f you're in the market for a modrgage, read

on to discover what it will take to get your financial house in order,

What's Your Fl€O Score?

Fifty years ago, Fairlsaac Corporation, a

leader in credit-management solutions,

developed a credit-score model that has

since become an industry standard for

expressrng an indiv idual 's  credi t  worth i -

ness. The score. narned FICO aiter tfre

: o ' noanv , s  de fe r r ynp . l  bv  r ' r u . f be r  o [

factors.  r rc luo'ng DdyTent 1.s lory.  Lreoi t

histofy, how many credit inquiries have

been made over a given perrod of time,

what kind of credit has been sought and

how much credit has been used.
"The 

whole purpose of FICO is to grade

your history and show whether your

payments are timely," says Ben Carrubba,

branch manager of American Mortgage in

Cherry Hill. 
"lfthey 

are, you'll be considered

a low credit risk and be rewarded with a

good score."

FICO scores, which appear on credit

reports, range from 300 to 800, with most

people's falling between 500 and 700. lf

your score is under 500, you'll pay a

premium for your mortgage; if it 's over

700, you'll probably be offered a better

interest  rate.  [qui fax,  txper ian and

TransUnion. the three major credit reporting

agencies each i5sues : ts  own FICO score.

Lenders typically dse the middle score

of the three to decide about your loan

appl icat ion.

Credi t  worth iness pr imar i ly  requires

t jmely payments,  yet  many people mis-

takenly th ink that  as long as they pay

their  b i l ls ,  even i f  la te,  they' re in good

standing.  Other misconceptrons are that

old,  outstandrng medical  col lecrrons ano

school  loans don' t  hur i  credi t  and that

credi t -card consol idat ion can improve
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